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Inland Marine Policies 

Website 

ISO - Insurance Service Office, Inc. - www.iso.com 

IMUA - Inland Marine Underwriters Association - www.imua.org  

Overview 
Inland marine insurance first evolved out of ocean marine insurance in the 1800s to 

provide coverage for cargo in transit over inland waterways (e.g. rivers, lakes).  Free 

from regulation, marine insurers in the early part of the 1900s expanded coverage to 

include cargo in transit on land (e.g. rail, truck) as well.  They continued to branch out 

and extend coverage not only to all types of goods in transit but also to other classes of 

property unrelated to transportation. In response to complaints from fire insurers, who 

were highly regulated in comparison, the National Association of Insurance 

Commissioners (NAIC) drafted the Nationwide Marine Insurance Definition in the 1930s, 

aimed at regulating the types of property that could be insured under inland marine 

insurance policies.  

Coverage Types 

The Nationwide Marine Insurance Definition identifies four broad 

classes of inland marine coverages: 

1.  Domestic Shipments policies – protect goods against damage 

or loss when in transit over land, air and inland waterways. They 

also protect the transportation company against liability. 

2.  Means of Transportation policies – provide coverage for 

property at fixed locations (e.g. bridges, tunnels, docks, pipelines, 

outdoor cranes, telephone lines, radio, television communication 

equipment), and other instruments of transportation and communication. 

3.  Commercial Property floaters – provide a broad range of specialized coverages 

pertaining to a business or occupation. 
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Bailee forms cover customer property that is left in the care and custody of 

bailees (e.g. dry cleaners, valets, parking garages, auto, computer repair shops).  

Dealer forms cover high value inventory that belongs to certain types of dealers 

(e.g. fine arts dealers, coin dealers, camera dealers, musical instrument dealers, 

agricultural and construction equipment dealers, jewelers, furriers) that is 

primarily held at one location but is moved off location from time to time.   

Contractor forms (e. g. builders' risks, installation floaters) protect not only a 

contractor’s (e.g. electrician, plumber, roofer) tools and equipment but also 

against damage or loss to building materials and supplies during transit and 

installation.     

Miscellaneous forms cover different types of tangible and intangible business 

risks (e.g. floor plan merchandise, valuable papers and records, electronic data 

and software, accounts receivable). 

4.  Personal Property floaters - provide a broad range of specialized coverages 

pertaining to an individual (e.g. jewelry, fur, fine arts, silverware, cameras, musical 

instruments, golf equipment, stamps, coins).  These floaters offer worldwide coverage 

usually on an all-risk basis.  Since personal property floaters generally cover only one 

specific item, a separate floater needs to be purchased to cover each additional item.   

 

 

Industry Lingo 

Bailment – the temporary transfer of personal property from the owner to another’s 

care for some agreed upon service.  

Block policy – a dealer policy that covers a unique block of exposures for jewelers and 

furriers. 

Floaters - another name for inland marine insurance policies or forms that insure 

expensive portable items such as jewelry, watches and tools.  

 

NOTE:  Since inland marine policies were first used to protect cargo that was shipped on 
barges over inland waterways, they became known as floaters because the cargo they 
insured was basically floating on the water.  The term floater is still used today to reference 
inland marine insurance policies. 
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Conclusion 

Today, most cargo shipped domestically by land, air and inland waterways is insured as 

inland marine.  Although generally understood to be providing coverage for goods in 

transit, inland marine insurers offer highly specialized policies that cover a wide range of 

insurance risks that are either inadequately covered or not insured at all by standard 

homeowners and commercial insurance. 

The material contained herein is provided for educational purposes only and is not intended nor should be construed to replace the actual 
policy.  Refer to the actual policy for an accurate description of all terms and conditions. 
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